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Governor Frear Suggests System
of Independent Assessment
by Counties.

TAX APPLIED WHERE RAISED
General Revenue Exclusively for
Territory—Economy One
Result.

Complete and radieal are the changes
in the Hawniinn taxation sysiom ads
voeated in an interview given by Gov.
ernor FErenr yesterdny afternoon, in
which he pointed out existing evils
and ontiined possible sweeping reforms,
ealenlated, in his opinion, to place it
on a logieal, business basis.

The right of ¢very county practieally
to make its own assessmonts

the more startling statements made by
the Governor, he deelaring his beliof
that thig system, by placing the greuter
responkibility of economy unpon the
* shonldérs of the supervisors, tends to
make the electorate more careful in
splecting ita publie officinls and the
alpated officinls more eareful in the
ceonomienl handiing of its fands,

General revenue, Such as that ac-
¢ruing from the inheritanee, income,
insurance and otheér taxes, including
that on railway property and other
property of pommunieation and trans-
portation, shull go exclusivels to fhe

ritory. The entire balavee of the
territorinl revenus, which now goes to
the Territory subjeet to the pro ¥ain
of the c¢punties as cstublished by state
ute, shall go to the countins slome, to
be applisd where it is raised.

A Demand for Economy.

The most sweeping proposal and that
having the widest possible effects, how-
aver, in that to grant the assessment
power to the counties, The ironelad
rule of two per eent then gives place
to an optional rate, which may vary
from year to year, seeording to the
rovenue needed, economy on the part
of publie officials resulting in » tax
vate which may be substantially lower
than the present one.. This procedure
makes economy a  politieal necessity
and eonsequently tends to strengthen
the political system and should dnsure
good men in office—now not always
the ecase, wher, ns the Governor says:

““The whole system is loose, illogieal
and unbusinesslike, and it is only a
question of how much onch eonnty can
get ont of the revenne mources '’

“‘Quentions of finunce nsually ocoupy
first ploce in  Joglslative considera
tions,’* he eaid, im spenking on the
subject. ‘'Of such questions, none is
of grester importange or of more gen-
eral interest than that of taxation, It
in taxation that furnishes the where-
withal that makes government ppssible
and imposea the limits of its activities
and that seriously touches the pockets
¢f the people. Naturally and  very
properly, conservatism is potent in the
consideration of proposed important
chmgu in methoas of taxation, but
on the mainland mueh progreéss has
been de of lato yesnrs in handling
this subpeet and in these Islands im-
portant ehanges have been made from
time to time when clearly desirable,

(Continued on page 8)
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ONHD COMPANY
MAKES DENIL

Declares It Is Not Backing the
McCrosson Bill in Any
Way.

OFFICIAL STATEMENTS MADE

Promoter Stamped as Speculator
and Cablegrams Go to
Washington.

— e —

That the Onhu Sugar Company is not
behind the plan being atfempted st
Washington by John T. MoCOrosson and
his nssoeiates to secure control of the
Whahiaws water sources” is the offiaial
aunnounvement mude yesterday by Wil
llam Pfotenhnuer, vice-president of H.
Huokfeld & Co., the plntation ngents.
This denial of what has been vather
generally necepted ns  the sitoation
clarifies mafters considerably in one
direetion, but complieates them in an-
other,

It had bHeen more or less tuken for

and |
wollestions in property taxes is one uf}

granted that the fight now om for the
Letlehyn waters was one between tha
Onhu Sugar Company and the Wainlua
plantation, although the name of the
Oahn Sugar Company was not published
in gonnection with the matter until yes-
terday., This publisstion immediately
brought a denial from the agents of
the company.

Yestorday the mattar progressed con-
giderably, the faet that the MeCrosson
effort was shown to be an individusl
ong resulting in the dispatoh of & num-
ber of eablegrams to the séeretary of
war, each saying, in snbstanes, that Me-
Crosgon: rvepresented mo land-holding
eorporations aftar the water, leaving
him in the position of a spesulator,
These cablegramy came from individuals
known in Washington and from three
English newspapers.

Authorized Denial,

The statemont idived by Mr. Pfoten-
haner was short and to the point. It
was didtated in the offiee of tFe Hack-
fold wvieo-president, ma follows:

‘“W. Pfotenhaver, vico-president of
H. Hackfold & Co., Limited, who nare
agents for the Oahu Sugar Company,
nuthorizes The Advertiser to say that
that company has never considered n
proposition from Mr. MeCrosson to di-
vert the waters of Wahiawa to the
lands of the wsugar company, and the
matter has never been considersd at a
meeting of the direstors of the Oahp
Sugar Company.’!

Mr. Tenney Further Explains,

The statement of Mr, Pfotenhauer,
shown to E. D, Teaney, president of

|JUICE COLLECTORS CERTAIN |

RUBBER TREES ARE PAYERS

-
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TWO-AND-A- -OLD OBARA.
Scete on Pacifle Developmsnt Compan s Hul
Pung, showing the advantagesd
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Planiation ot Raupleau,
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MEEKE AR AR E XA RO M

President, C, D. Lufkin,

Vige-Prosident, W. Willlunson,

Secretary-Treasurer, D, 0. Lind-
sy,

Tru!’tum-w. W. Thayer, B. von
Drmm,

Puabliestion Committes—W. W.
Thayer, F. Waterhouse and A.

L. Cusflp. .
e A Waldron agd WL

Yinmson,

Industry a Great Future
---May Plan Combine
of Plantations.
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HTE, howevor, we eould siart
in here to grow rubber without
knowing anything about it, and
muke a success of it, then I am
quite sure thnt there need be

. L
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no fenr for the fundamental
suecess of the industry in the

future, " —Dootor Wileox. {
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Optimism' was the wateliword st the
annual meeting of the Hagvailian Rub- iy
ber Growers' Assoeintion held yester-| Oﬂllmmm the Saucﬂ for the Gnﬂd
day in'the emmber of commeree rooms, | 1

Representatives worp present frum: Thmﬂs Served and the
nearly sl the plantations And many ni‘l Pl‘ospects_
them rend interesting papors of the ex-
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Castle & Cooke, Ltd., ngent of the Wa-
hinwa Water Compnuy, proved Lo be &
tory antisfuctory otie,

f“We have no renspn to doobt the
absolute aecuracy of Mr. Pfotenhauer’s
stntement,’! gnld Mr. Tenney, *‘In
fact we hoave vhderstood all along that

uny other eorporation owning lands
capable of being irrigated is behind
Mr, MeUrosson in this selieine, gnd Mr.
MeCOrosson s purely in the position of
n spocilator, endeavoring to get hold

with the idea of selling out to the
highest bidder, It i possible, should
e be suecesaful, that the Wahiawa
Water Company would be obliged, on
behalf of Waislva plantation, to bay
baek from Me. MeUrosson the rights
that it is now enjoying.’’

Mr. Tenney went on to explaln the
fentures of the situntion ms they exist
on the ground. The sonth fork of the
Kavkonahun stream’ riges on the mili-
tary reservation and the big Wahiawa
Dam bueks the'water of that fork into
the reservolr, The water impounded
by the duw Is of two kinds; thst which
Is appurtenant to the taro lands of the
districts of Wahiswes nnd Waialus and
the surplus or storm water, which, pre.
vious to the erection of the dam, was
allowed to run waste to the ses. So
far an the water which is appurtenant
to the wet lands by ancient custom [g
coneerned, there can be po question of
the government or anyone else divert-
ing the waler in another direstion, the
Wahinwa Water Compuny having ae-
quired the lands entitied to this water
before It bullt the dam. So far as the

(Contiausd on page K.)

neither the Oahu Sugnr Company norl

of o right which may be svailable, |

periments and matters they had notieed
during the year. As yenr socoeeds yonr| Mombers of the Hawniinn Rubber
{those in charge mrée geining more Orowers’ Association stretelied o point
| knowledge, of the subject they are|last evening end became—all of them—
hundling and eonsequently better rie | boys sgain. They attended their an.
'sults nre obtained. Daring the whole | nual banguet at the Young Hotel and
of .w;lgt,un]u'\' not one digcourug]u“ it's mo stretoh of the imagination to
feature was spoken of, all the reports | Bay- that they fared well before the
showing that the industry was making | farewell time ocume, Of sll the enre:
igood sud would do even better in the | free, optimistie, jolly good
| future.

business
men who ever eat in company at a
The ¢limate seems to bo suitable and | #quare mesl around & dumbell table the
now that they are finding out the gathering last evening was a first-olass
proper means of cultivation and treat- | AETRIe.

3 | Yhe treatment of refined rubber with
jment of the trees, the outlook i very | vufined humor made a double hit with

[encouraging. One of the best features  those who bave put up their refinsd
nbout the whole of the industry is|g0ld to extract the juice, Or, us Mr.
that so far nu serious diseases havy | :I‘-I:lnapt:ﬂti ::':"f“"y. {??"k‘;"lr ?‘Wf
made iheir appearance, the ones t_hnt|"“.ru| Yard I'fﬂh?:r‘:::‘:;mcl: I?til U!::-;l_
are moticed being ecanlly denlt with, lping of the pocketbook of the investor,
Hoporis that have Iwen reeeived by and them tapping some more to lesp
| various members during the year show | the tapping golng. '’

| that, when thy factories are turning L D, Lafkin, the new president of
out the finished articls that iv will hold | the ussopistion, prosided and, as toast-
its own with anything prodseed in the master, introduced the sponkers with
| world, and in n few years they hope ® polnted suggestion in ench case which
that Hawalinn rubber will become o | (Continuwed on Page Four.)
well-known  finmie  emong  manufae + '

Tapping tho Tree,

o mmeesnee L TRYNG TO SECURE
SRR SPANSH LABDRERS

and teehnienl mddress on the subjeet
An lmportant meeting of the Terri.

(Continued on page 8.3

Although not positively known It Is
almosy certuin that st least four of
the battery of mortars st Battery lar-
low, ¥ork Huger, will be gives o prae:
tlen! tesd slther the middls of Pob
risry or shout thy widdlg of Musoh,
depeading aatleely whothop fhe effionr
deslygnntod (o dush tholy Bring qualition
wriyet au the Pelbruney or the Mamh

bnmsgery fram bhe Cpasl,
Thy moriars baye Losy oul of eowm
wisslog for mavy thas 5 year, Wl
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FORT RUGER MORTARS MAY BE TESTED
WITH MAKMOM CHRRGES N FEBRUARY s

of laﬁging. Durlng this he deseribed '
torinl Bourd of Immigration wus held

the Alfferent thods of tapping, eut-
lhg, prieking #d eolleeting the flow, |
¥
yesterdsy morning st which news of
intovest was weted upon, with the re-

wealing of the eost of produetion |
sult thut Dr. Vietor B, Clark, now in

tigate the possibllity of securing white
laborers thura for the plastations,
uE It was the information recelved by
Rlu | the bourd ty the ofuat that every year
teating officer, 1uu=uthm of Bpaniurds louve Bpein fur
Actuul firing will take plese, 'The!work on the Calab jugus plantations
gous will be lowded with hu\rlm‘ud afiey workieg duriug the season
w kept on band, for the fest | relurn howe, auly to aru baok to Cuoba
wouwld only be eomplete by wslog the | the wext yeur, thad lodusod the clisuge
mnximym  sharge,  Major Timborlake | of plan in regerd 1o Doster Clark,
will probubly mebke nd sosbubsement ?1“ iustrustlons 1o the dostor wre
:I the Blowe the gune s Lo Le fred, | b0 seeure Bhese Bpanish laborem, if
though the dals way be kuows & ll& penllile, to setile Ia Jawnll en the
o bwi bafore the teuting  ollday tatlois, wheiv thay will Le guur
Fimdy 16 soe whisl Thiy san do, Tiald | epiewd work sl 1he your arpusd
hinswkoojmis Four Phat fholy groskayy ]  Wiehard |vers, & wewher of the
bl wigdow puies will sulor, bt Lhb busrd  whic iy Lsss pwey, by re
e hinwe wlealy Luen Bisd aud g0 ) twsned bn Bl Blarre, war prossit, sud
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PROPOSES CHMGE
IN SOVERNMENT

Governor Advocates Commission
Rule for the City of
Honolulu.

——

INCLUDES COUNTIES IN PLAN

New Political System Outiined
in Statement by Chief
Executive.

Uommission governmont for the ity
of Honolulu ia sdvoeated by Gov. W,
F. Frear in n statement mpde publis

‘|yesterday afternoon, with the declara-

tion that the necessity of the read-
justmont of functions between the elty
and the Térritory will be the sabject
of ong of the most important billa to
be brought before the legislature nt
the coming mossion. >

The propossls of the Governor, while
not setting forth the general details
of such an aet as would be required to
constitute the eity government under!
the new plan, touches generally on' the
benofits and advantages aceruing
through Its adoption and outlines the
system itself rather fully,

Among other things he ndvosates
the ourtailing of the mayor's poswers
to such an extent that he prastieally
bocomas but the ehairman of the board
of supsrvisors without the power of
voto, but with other powers of the
gupervisors  thomselves. The supor

(Continued on page B.)
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WASHINGTON, January 24.—S8peak.
ing bLefore the National Marine Con-
gress of the United States, in gession
fn thia pity westerday, Hepresentative
William E. Humphrey of the State of
Washington declated that war between
Japssinad this country is unanticipated,

Mr, Humphrey- trested & sensation,
however, by ussarting thot at one time
tha United Btaljui'wnn much nenrér war
with Japan that most people renlize,
due to the anthJapanese crusade in
Califoruia, 2

Speakiug upon 'the recent war sears,
Congressman - Wumplirey compared the
state of proparedness for war of the
two eountrivs, indleating that Japan
wns in m stronger poaition in the Pn-
cific at this time than the United Btates.

STRONG BACKING FOR
SAN FRANCISCO FAIR

ALBANY, Janunry 28 —The New
York state legislature today adopted
a concurrent resolution aslking congresy
to nwme Ban Francisco as the pluce for
the internationn! Panamas Canal exposi-
tion,

This is econsidered a great vistory
for the westerners as it s expected
to influgnee the Now York delogation
and other esstern mombers of eon-
gross,

GRAFTER RUEF GIVEN
ANOTHER LAW CHANCE

BAN FRANCISOO, January 88.—Tho
State Bupreme Courd haw granted a re-
hparing of the case of Abrabam Ruef,
the ovavictod grafier, and the ense
will eome up egalc at the July term
of the court.

Justices Blosy, Shaw and Angelottl
dissentod, refusing to siga the order
for a wohearing, Ruef is still out on
bonds.

NAVY ABANDONS STATION.

WASHINGION, Jusuury 24—Ml.
luwing on exchange of notes between
tho atate dopartmont and the govorn-
ment of Mexieo It was spuvunced late
yosterdsy thnt the conling station bLold
by the United Htolos on Magdalens
Bay, on the west const of Lower Call:
fnmiq, will by
subwtation,

THE “WAR" IS OFF.

HANTO DOMINGO, Jasuary 20.-—Au

agrwoninul his bown resahed Lo wrli
teate the boundury dopmile,
—————— .

MEXICAN WAR RUMOR,

FURSIM0, Tesns, Jousary §8.-J1 (2
tepiried hetn Lol & forde of Mea

und bt s Wl "

alhaudoned us & uayy

. v e » )

WHOLE NO. 8241

———

Trust Involved in Importations
Through Alleged Fraud in
y Statistios.

MANY MILLIONS IN DUTIES

Wrapper Leaf Classed as _E.mcr
Passed by Bustmmmu:_g_ '
From Cuba. :

NEW YORE, January 24.—Inves
tigations, nearly comploted by fodersl
officers in connection with the imports-
tion of Cubsn tobaego, indionte that
thy government has heen défrauded of
botween §3,000,000 and  $#5,000,000 =
vear during the Iast five years, thus
making a totnl of between fiftesn and
twenty-five milllon dollurs saved Im-
porters in doties.

A diserepaney in the statisiles be-
twoen the importation of wrapper and
filler tobaeoos coused the discovery of
the alloged frauds in the first: place,
and a eureful investigntion hus shown
the scope to whish this method of im-
porting tobaceo has been earried

Wrapper for Filler,

Wrapper tobsseo is much more ex-
pensive than filler, while the daty el
leeted is abouf twice as much. Ii is
asserted that agents of the large im-
porting firms in this city have been
importing the wrapper leaf from Cuba
In covera, whieh wos classified ag filler
tohneeo, the duty belng paid on the
bams of filler, } L

"It 1 assertod that the tobageo frauds.
will  groatly. exeosd thoss which the
sugar trust were sccused of, nad which'
resulted in the repayment of millions
to the government and prison sentences
for welghers in the customs service.

Trust Involved !

It is also stated that the tobaaco
trunt 1s directly implicated in thess
Intest feands. This trust is now before
the United States Bupreme Court on a
sl under the Shermun anti-trust law
for ity dissolution, which involves sixty
corporationn, bended by James B. Duke,

he report is that a number of ar-
rents wils be mads within a day ‘or
two, and some sensutions will follow
the proceedings to be institited in the
United Btates Cirguit Court,

ISHNE MAN SHOOTS
WELL-FNOHN UTH

NEW YORK, Jununry 24.— David
Geaham Phillips, the snthor, was shot
and severely wounded yesterdoy by
Fitehugh Goldsborough of Washington,
who s 8 member of a prominent Mary-
hud family., Immediately nfter the
shooting Golidsborough killed himself.

The tragedy took place in broad day-
light on the stréet und in thé presence
of n number of" witnesedkl  Golds-
barougth, whbe was spparently insage,
walked up to Phjllips and shot him six
times, then Blew ont his own brains.

The novalist was rushad to the hos-

{tal, where it was stated,;at » lste
iour last night, that thore waa o slight
clinnoe for his life. Tt is not known
what, if any, cause there was for the
murderons attack by the inmune man,

Davld Grahsmn Phillips is the anthor
of over & dopen povels which hive been
among the ‘Shest selléra’’ during Iﬂr
past ton years, and is known to ¥l
miagozine réaders, Hw s forty-four
yours of age,

1SKS AESIGNATION 0F
DSTAICT ATTORNEY

NEW OBRLEANS, Jupunry 84.—Unit-
ol States Attornoy-Goneral Goorge W,
Wigkeraham has demanded of United
Btutes Distriet Attorney Bemitle of
this distriot that be resige becauss of
the eritioinmn the lattor made pegurds
lug the opinlon af Wiekersham  advis
Ing agalust ths rruwuuliun stariod In
thin elty reounbly ugmiuat the ragas
trunt

Wiekarshinm bedd that bhe loeal prose
oution was ln econfliet with the prose-
cibian upder way by the wit #an.
erul’s oMee, and whick ls pow. in the
Usited Blates Suprems  Court.  Mr,

Tianttle eritiolend this Anding. 16 ls goe
dorspood thut he will pafuse o renign,

DEATHS BY WHOLESALE,
HARPIN, Inouary £0,--Therw have
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